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Because of increased government activities since the 
war, the U.K. budget is of far greater importance than 
it was in prewar years. It has ceased to be solely a means 
of providing sufficient revenue to meet proposed govern- 
ment expenditure, and has become the balancing agent 
for the economy as a whole, and responsible for insuring 
that total savings are adequate to finance national 
investments. 

In his recent budget, presented on April 10, the Chan- 
cellor of the Exchequer started from the premise that 
the national economy as a whole was in balance in the 
fiscal year 1950-51, with no over-all domestic inflationary 
factors at work. This balance was realized partly by the 
achievement of a sizable current government budget sur- 
plus, which on a “true” reckoning amounted to £561 
million. As a result mainly of sharply expanded defense 
expenditure, it was estimated that the surplus would 
fall in 1951-52 to £86 million if taxation remained at 
the 1950-51 level. A short-fall of £475 million in over- 
all national savings would therefore have occurred. The 
savings of other public bodies, i.e., local authorities and 
national insurance, were expected to decline by £15 
million, and the Economic Survey estimated that home 
investment in the current fiscal year would increase by 
£30 million. These two items, together with the fall in 
the budget surplus, would raise the “savings gap” to 
£520 million. 

This gap was expected to be partly bridged by a fall of 
£200 million in the balance of payments surplus, and 
by an increase of £150 million in private savings. The 
Chancellor of the Exchequer therefore set out to meet 
the balance of £150 million by an increase in taxation. 

To achieve this end there will be an increase of 6d. 
in the pound in the income tax, partly offset by increased 
tax-free allowances for married persons and children; 
the net additional yield, however, is expected to amount 
















































































Europe 


Recommendations of OEEC Council of Ministers 


The OEEC Council of Ministers, meeting in Paris on 
April 7 and 8, approved the recommendations of the 
EPU Managing Board to be taken by Germany to im- 
prove her external and internal positions. These recom- 
mendations cover exchange control, import licenses, 
transit trade, the capital market, and control of con- 
sumption and investment. 

The Council also recommended measures to be taken 
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to £81 million. The tax on distributed company profits 
is raised from 30 to 50 per cent, giving an estimated 
additional yield of £68 million. A small increase on 
cinema admissions will give a further £10 million. The 
gasoline tax has been increased, and changes made in 
some purchase taxes. The latter will be removed from 
a large number of minor household goods, but doubled 
(to 6624 per cent) on cars, radio and TV sets, and other 
gas or electrically operated domestic appliances, mainly 
with the purpose of curbing civilian consumption in the 
critical defense industries. Old-age pensions will be in- 
creased at a cost to the Exchequer of £39 million in a 
full year. 

Expenditures on food subsidies and the National Health 
Service will be held at their present ceiling of £400 mil- 
lion each. In order to meet increased health service 
costs caused by rising prices, certain charges to patients 
will in future be made on denture work and spectacles. 
The decision to hold down food subsidies will inevitably, 
under present circumstances, cause an increase in the 
cost of living. 

The existing tax allowances on new plant and machin- 
ery will be suspended as from April 1952. This will not 
apply to defense industries, and the measure is designed 
to channel new investment to the latter. 

The budget statement has generally been well received. 
It is, however, recognized that the maintenance of domes- 
tic equilibrium will be determined mainly by whether the 
expected rise in private savings actually materializes, 
and by the restraint in wage demands to be shown in 
the face of sharply rising prices. 


Sources: The Times, April 11, 1951, and The Economist, 
April 14, 1951, London, England; British In- 
formation Service, British Economic Record, 
New York, N. Y., April 14, 1951. 


by other OEEC members, to aid Germany. For the period 
through May 1951, Germany’s creditor countries will 
postpone or limit the execution of, and the payment for, 
contracts covering products originally scheduled for 
delivery to Germany before May 31. To the extent that 
these contracts are limited or postponed, Germany will 
be authorized to issue new import licenses. In any event, 
new licenses will be issued provided that Germany’s 
deficit with EPU in April remains below 30 million units. 
The total issue of new licenses for April should not then 
exceed 75 per cent of the difference between this deficit 
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and 30 million units. The same procedure will apply for 
May, except that the German deficit that month must 
remain below 50 million units. A coordinating group, 
composed of nationals of Italy, Belgium, and Norway, 
is to allocate these import licenses in the EPU area on 
the basis of the situation in the various countries and in 
Germany. Finally, the recommendation has been made 
that Germany’s creditor countries should accept as 
many supplementary imports from Germany as possible. 

For the period beginning June 1, the German Govern- 
ment has been advised that at any given time the total 
value of import licenses issued should not exceed US$350 
million, corresponding to about two and a half months 
of imports from the EPU area (thus far this amount has 
been of the order of US$500 million). The objective of 
Germany’s creditor countries, in their trade negotiations 
with Germany, is encouragement of a trade deficit 
against themselves. On the other hand, Germany’s debtor 
countries should attempt not to change the present situ- 
ation, while in general Germany should try to keep her 
purchases of raw materials at a low level. 

General liberalization measures, approved by the 
Council at the same meeting, include the agreement of 
member countries to free from all quantitative restric- 
tions on private account a common list of products, the 
main products being raw and finished textiles (including 
cotton, wool, linen, hemp, silk, animal fibers), machinery 
and parts for textile manufacturing, feedstuffs, several 
chemical and pharmaceutical products, furs, raw and 
processed leather, books and newspapers, etc. Ireland 
and Turkey refused to accept this decision. At the next 
meeting to be held on April 27, these countries may veto 
the proposal or may simply refuse to adhere. If not 
vetoed, the list will go into effect on May 31. 

A country that considers it necessary to maintain 
restrictions on some of the products listed is to be per- 
mitted to do so provided that she justifies her position 
before June 1. The common list decision does not apply 
to those countries which have been permitted by the 
OEEC to abstain from the progressive liberalization of 
trade. This progressive liberalization now affects 75 
per cent of total imports from OEEC countries. Ger- 
many, Norway, Denmark, and Iceland were allowed to 
stop at 60 per cent, and have also been authorized to 
apply the new liberalization measures only in part. 
Greece and Austria were exempted from liberalization 
agreements from the beginning, and this exemption 
applies also to the new measures. The common list will 
be reviewed at the end of the year. 


Sources: Agence Economique et Financiére, April 9. 
1951, and Monthly Economic Review, Supple- 
ment to the New York Herald Tribune, April 9, 
1951, Paris, France. 


Farm Prices in United Kingdom 
The U.K. Government has announced higher prices 
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for agricultural products, to enable domestic farmers to 
meet increased costs caused by inflation. It has been 
estimated that costs of production will rise £80 million 
this year, two thirds of which will be met by higher 
prices, the balance having to come out of farmers’ 
profits. The new prices are designed to expand meat 
and wool production. The postwar efforts to increase 
the domestic milk, sugar, and egg supply have been 
satisfactory, and present efforts will be directed toward 
maintaining output at its existing rate. The target for 
potato growing has been reduced, and a sharp reduction 
in acreage payments will affect the acreage devoted to 
wheat, though by raising yields it is hoped to maintain 
wheat production at its present level. 


Source: The Times, London, England, March 30, 1951. 


French Prices 

French wholesale prices in March were 3 per cent 
above those of the preceding month and 29 per 
cent higher than in March 1950. The February-March 
increase for foodstuffs was 2.3 per cent and for indus- 
trial products 3.6 per cent. The increase in industrial 
raw materials, however, was at a more moderate rate 
than in the preceding six months. 

The quarterly index of prices for the family budget 
in Paris for March was 5.3 per cent above the index 
for last December, and 15 per cent higher than in March 
of last year. 


Source: New York Herald Tribune, Paris, France, April 
9, 1951. 


Suspension of ECA Aid to Belgium 

ECA announced on April 9 the suspension of further 
aid to Belgium pending settlement of a dispute between 
private Belgian corporations and the Greek Government 
concerning the attachment of US$7 million of ECA 


credits to Greece. The Banque de Bruxelles acting on 
behalf of Socabelge, a trust representing Belgium- 
Luxembourg metal products corporations, attached the 
$7 million credit established in the National Bank of 
Belgium by the Greek Government. The attachment was 
granted on the basis of a 25-year-old debt of the Greek 
Government to Socabelge. 

The ECA attitude is that the use of ECA funds for 
the settlement of old debts is inconsistent with the terms 
of the European Recovery Program. The agency noti- 
fied Belgium that a refund of an equivalent amount will 
be demanded unless a satisfactory settlement is reached 
by April 30. The Belgian official view is that the 
attachment granted by the courts was in accordance with 
Belgian law. However, the Belgian Government, which 
had intervened early in the attachment procedure to 
protect its fiscal interests, relinquished its interests in 
the face of the ECA attitude. 

Source: La Libre Belgique, Brussels, Belgium, April 13, 
1951. 
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Wage Increases in Belgium 


Under the terms of a sliding-scale wage agreement in 
Belgium between government employees’ unions and the 
Government, a general 5 per cent increase in salaries is 
to be granted to all government employees, since the 
retail price index has reached 410 (1936-38 = 100). 
The increase in salaries is expected to cost approximately 
Bfr 1 billion a year. 

Many private industries also are due to grant a wage 
adjustment. Arbitration commissions under the chair- 
manship of the Minister of Labor are to meet in the 
various industries. The main point on the agenda will 
be a union demand for a monthly, instead of the present 
quarterly, sliding-scale wage adjustment. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 5, 1951. 


Intorest on Netherlands State Loan 

The Netherlands Government has announced the 
issue of a new 25-year state loan of 200 million guilders 
(US$52.7 million), which will bear interest at 3.5 per 
cent. The interest and the conditions for redemption are 
considered as more attractive to investors than those of 
former postwar issues, most of which carried interest at 
3 to 3.25 per cent. The proceeds of the new loan will be 
used to consolidate the floating debt as part of the pro- 
gram for financing the extra military expenditures. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, April 4, 1951. 


Liquidity of Norwegian State Banks 

The state banks in Norway expanded their loans from 
NKr 782 million at the end of 1946 to NKr 1,775 million 
as of September 30, 1950. These banks, which were 
created to finance investment in certain industries and 
in housing, obtain their resources by floating bonds. 
During the second half of 1950, however, they were 
unable to float any long-term bonds at the interest rate 
offered. Outstanding bonds are presently traded at 5-8 
per cent below par, and to cover loans granted by them 
the banks have been forced to borrow NKr 200 million 
in short-term loans from private banks and from the 
Ministry of Finance. At the end of 1950, loans granted 
and not yet paid out by the state banks amounted to 
NKr 700 million, of which NKr 500 million is payable 
in 1951. Because their resources are needed for financ- 
ing the import surplus and investments with high priority, 
the private banks and life insurance companies are not 
expected to be able to increase their holdings of state 
bank bonds during 1951. 

As a result of the findings of an investigating com- 
mittee, the Ministry of Finance has introduced a bill in 
Parliament which would give it authority to use NKr 400 
million of State Regulation Account funds in the Bank 
of Norway for loans to the state banks. This account 
represents counterpart funds for foreign loans and reve- 
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nue from a capital levy. The Minister of Finance stated 
that use of the account in the present situation might be 
appropriate inasmuch as large amounts were being paid 
into the ECA counterpart fund and there was need for 
financing investments in Norwegian industries. In its 
conclusions, the investigating committee stated that it 
would be necessary to limit the increase in both private 
and state bank loans. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, April 5, 1951. 


Sales Tax in Norway 


As of April 9, 1951 the general sales tax in Norway 
was raised from 6.25 per cent to 10 per cent. As a 
result revenue from this tax is expected to increase by 
some NKr 300 million, to NKr 825 million. Part of the 
increase will cover the extraordinary military expendi- 
tures which are estimated at NKr 230 million for the 
fiscal year 1951-52. 

In order to decrease the burden of the higher sales 
tax for families with children, the Government has pro- 
posed an increase in family allowances for families with 
more than two children under 16 years of age, and a 
revision of the scale of progression for the income tax. 
The Minister of Finance has stated that the sales tax 
was not raised earlier, because an increase before March 
15—the date relevant for the application of the escalator 
clause to wages—would have resulted in automatic in- 


creased compensation for wage earners and agricultural 
workers. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, April 9, 10, 1951. 


Spanish Foreign Trade 


Spain’s 1950 foreign trade showed a favorable balance 
of 46 million gold pesetas, against a deficit of 189 mil- 
lion in 1949, The improvement was attained, however, 
by a sharp reduction in imports, from 1,435 million gold 
pesetas in 1949 to 1,195 million in 1950. The decline 
in exports was slight, from 1,246 million to 1,241 million 
gold pesetas. The decrease in imports has caused a 
serious shortage of raw materials. 

Source: Jornal do Comercio, Lisbon, Portugal, March 
26, 1951. 


Greek Reserves of Essential Goods 


State reserves of essential foodstuffs and other items 
are to be built up in Greece, according to a tentative 
agreement between the Government and the ECA Mission 
in Athens. This measure is part of a broader plan, not 
implemented as yet, which is intended to provide con- 
sumers, particularly workers and other low income 
groups, with rationed essentials at reasonable prices. 
The plan is expected to discourage the accumulation of 
business inventories and thus result in lower commodity 
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prices. Foreign exchange needed to pay for imports of 
essentials under this plan (roughly estimated at around 
US$30 million) will be provided ‘by ECA, in addition 
to the US$206.8 million of aid assigned to Greece for 
1950-51 (ECA aid to Greece for 1949-50 was US$272 
million). 


Source: Atlantis, New York, N.Y., April 12, 1951. 


Greek Investment in Industry 


Greek import licenses for industrial machinery and 
equipment in 1950 are reported to have been the equiva- 
lent of US$23.6 million, compared with US$25.1 million 
in 1949 and US$16.8 million in 1948. Most of these 
import licenses, especially in 1950, were for textile 
machinery. 

Long-term reconstruction loans to industries from 
ECA counterpart funds are reported as equivalent to 
US$17.3 million in 1950, against US$4 million in 1949, 
These include loans to mineral industries of US$934,000 
in 1950 and US$58,000 in 1949. Under ECA regula- 
tions, reconstruction loans cannot cover more than 70 
per cent of the estimated total cost of the financed 
project. 

Source: To Vima, Athens, Greece, April 10, 1951. 


West Germany to Join Sterling Transferable Account Area 


The German Minister for Economic Affairs has an- 
nounced that the Government of the Federal Republic 
is willing to join the Sterling Transferable Account Area. 
It is reported that this decision was urged upon the 
Government by the Minister who stressed its economic 
advantages for Western Germany, not only in terms of 
greater payments elasticity within the Sterling Area but 
probably also in terms of an improvement of its pay- 
ments position within the European Payments Union. 
The United Kingdom invited other EPU countries to 
join the Sterling Transferable Account Area in the fall 
of 1950. The delay in the acceptance of this invitation 
by Western Germany was explained by the need for 
making detailed studies which were concluded only a 
short while ago. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


April 7, 1951. 


Czechoslovak Budget 
The Czechoslovak budget for 1951, approved by Par- 


liament on March 11, sets state revenues at 166.5 billion 
korunas and expenditures at 166.2 billion korunas. Both 
revenue and expenditures are about 27 per cent above 
the estimates for 1950. 

Revenues are to be derived mainly from taxes (156.3 
billion korunas), of which the “general purchase tax” 
(or turnover tax in the Soviet terminology) is to con- 
tribute 107.8 billion korunas, or 64.7 per cent of total 


revenue. The rest consists of customs duties, fees, etc. 
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On the expenditure side, outlays for investment amount 
to 77.2 billion korunas, of which a part is to be devoted 
to the state stockpiling of grain. (At present bread and 
other flour products are rationed.) In addition to the 
stockpiling of grain, which may be considered a defense 
measure even though it is included among the invest- 
ment outlays, direct expenditures on rearmament are 
estimated at 15.6 billion korunas. Expressed in 1937 
prices, defense expenditures for 1951 exceed by about 
four times the amount spent on defense in 1937, the 
year of the most intensive rearmament efforts of the 
pre-Munich Czechoslovakia. The budget expenditures 
also include 3.6 billion korunas for financing the deficit 
of the central national insurance and 4.7 billion for the 
servicing and amortization of the internal and external 
state debt. 

Source: Hospodar, Prague, Czechoslovakia, March 15, 
1951. 


Middle East 


Egyptian Budget 


Egypt’s budget estimates for 1951-52 show total reve- 
nues of LE212.4 million (LE] = US$2.87) and expendi- 
tures of LE231 million. These estimates are LE31.5 
million and LE25 million, respectively, higher than cor- 
responding figures for 1950-51. The budget deficit of 
LE18.5 million will be covered mainly by drawings on 
the General Reserve Fund, which is now estimated at 
LE20 million. 

The large increase in revenues will be obtained by 
several tax adjustments which are expected to yield an 
additional LE49 million; the most important of these 
adjustments are in the general income tax, import and 
export duties, the tobacco excise, and transfers and 
inheritance dues (see this News Survey, Vol. III, pp. 
224, 255, 265, and 273). Extraordinary receipts will 
decline by about LE18 million as a result of the abo- 
lition of the excess profit tax, the termination of repar- 
ations payments by Italy, and the reduction of govern- 
ment cotton sales. 

About half the increase in appropriations (about LE12 
million) will go to cover increases in salaries and wages 
and high cost of living allowances; the balance is allotted 
mainly to public education and new development works. 
Appropriations for defense amount to LE48.5 million or 
20 per cent of total expenditures. The percentage for 
defense expenditures in 1950-51 was 22.4 and in 1949-50 
ii was 27.5. 

Sources: Al Ahram, Cairo, Egypt, March 29 and April 1 
and 3, 1951. 


Egypt-Poland Trade Agreement 

The trade agreement between Egypt and Poland, which 
had expired in September 1950 and was extended until 
the end of February 1951, has been renewed for another 
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year. It calls for an expansion of trade between the 
two countries, with Egypt exporting cotton, phosphorites, 
wool scrap, and rugs, and importing Polish agricultural 
and consumers’ goods, chemicals, metal products, and 
products of the timber and mineral industries. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., April 2, 1951. 
Oil Production in Saudi Arabia 


Crude oil production in Saudi Arabia amounted to 
19.8 million barrels in March. Daily output averaged 
638,938 barrels, compared with 595,616 barrels in the 
first two months of the year. Total output in the three- 
month period was 54.9 million barrels, against 40.6 
million in the corresponding period of 1950. 

Sources: Arabian American Oil Company, Press Releases, 
New York, N.Y., March 16 and April 14 and 
16, 1951. 


Iraqi Budget 

Iraq’s 1951 budget, which has been submitted to Par- 
liament, estimates expenditures of 28.8 million dinars 
(ID1 = US$2.80), an increase of 10 per cent over 1950. 
Receipts are estimated at 30.5 million dinars. 
Source: Le Commerce du Levant, Beirut, Lebanon, 


April 4, 1951. 


Oil Royalties in Iraq 


The Government of Iraq has demanded that the for- 
eign oil companies which have concessions in Iraq raise 
their royalties to the level prevailing in Saudi Arabia 
and that payments in gold be made at the free price of 
gold. If these demands are not met, the Iraqi Premier 
indicated that the Government might nationalize the oil 
industry. 

Source: The Journal of Commerce, New York, N.Y., 
April 3, 1951. 


lraqi-Japanese Relations 


To re-establish trade ties with Japan, the Iraqi Gov- 
ernment has announced its intention of permitting Jap- 
anese ships to enter Iraqi waters in spite of the fact that, 
technically, Iraq is still in a state of war with Japan. 
This will help the long-expected Japanese Trade Mission 
to pay a visit to Baghdad. The Mission has already 
toured Egypt and Lebanon. 


Source: The Iraq Times, Baghdad, Iraq, March 6, 1951. 


lranian Cotton Policy 


During 1950-51, Iran’s raw cotton exports rose to 
18,000 tons. This was due to greater world demand and 
higher prices that followed America’s refusal to export 
cotton after the beginning of hostilities in Korea. Con- 
sequently, Iranian textile factories, unable to meet the 
competitive prices ruling on world markets, had to shut 
down, causing unemployment among textile workers. To 
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remedy the situation, the Government has now prohibited 
all exports of cotton, pending the gathering of the new 
crop in July and August. 

Source: Ettéla’at, Teheran, Iran, April 9, 1951. 


Far East 


Exports of Hides from India 


The Government of India has stopped exports of all 
types of raw buffalo and cow hides, effective April 5. 
The prohibition was ordered because of the tight supply 
and increased demand by the Indian leather industry. 
However, shipments already contracted for will be con- 
sidered for exemption, provided letters of credit were 
opened on or before April 4. 

Source: The Journal of Commerce, New York, N.Y., 
April 13, 1951. 


Import Duties in Ceylon 


Ceylon’s import duty on kerosene oil has been reduced 
from 11% to 5% cents per gallon, to compensate for 
the higher costs and freight charges and to avoid a rise 
in the price to consumers. Other reduced import duties, 
as a result of decisions embodied in the agreement of 
the Contracting Parties to the General Agreement on 
Tariffs and Trade at their Third Session at Annecy, 
apply to a number of articles, such as ceiling boards, 
flooring boards, marble slabs and monuments, hinges, 
lamps, lanterns and wood pulp, etc. 


Source: Government of Ceylon Information Department, 
Ceylon News Letter, Colombo, Ceylon, April 6, 
1951. 


Ceylon’s Credit Conditions 


The first report of the Monetary Board of the Central 
Bank of Ceylon states that the money supply increased 
by Rs 100 million between the beginning of 1950 and 
the end of August, and by Rs 34 million between the end 
of August and the end of the year. Factors behind the 
increase were the surplus in Ceylon’s current account, 
the expansion of bank credit due mainly to the growth 
of foreign trade, and the reduction in the Government’s 
rupee cash balances. 

The Central Bank has informed the commercial banks 
that it does not wish to encourage them at this time to 
bring their balances to Ceylon from overseas. It has also 
requested the commercial banks not to extend any non- 
essential, and particularly speculative, credit in the future. 
The reserve requirements imposed on the commercial 
banks have also been tightened. 

Source: The Financial Times, London, England, April 
10, 1951. 


Foreign Companies in Burma 


According to the Burmese Prime Minister, Burma will 
follow a policy of “joint ventures” between Burmese and 
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foreign interests in her commerce and industry. Nego- 
tiations for joint ventures with the Burmah Oil Company 
and the Burmah Corporation Ltd., the principal British 
enterprises in the country, are progressing favorably. 
The Burmah Oil Company owns oil refineries near Ran- 
goon, and the Burmah Corporation operates silver and 
lead mines in the Shan States. 

Source: The Eastern Economist, New Delhi, India, 

March 9, 1951. 


Indo-Chinese Money Supply 

Currency in circulation in Indo-China increased from 
$186.6 million in December 1949 to $226.4 million in 
November 1950. Bank deposits rose from $64.2 million 
at the end of 1949 to $87.6 million at the close of 1950. 
Source: Economic Cooperation Administration, Far East 


Data Book, Washington, D.C., March 1951. 


Bond Issue in Taiwan 


To aid the expansion of its electricity supply, the 
Taiwan Power Company has issued bonds totaling 
NTY95 million. The short-term bonds are issued in 
four denominations, to be redeemed no later than the 
end of 1953. 


the bond issue. 


The Bank of Taiwan serves as agent for 
Proceeds from the sale of the bonds will 

he used for rehabilitation work, for new projects at the 

Tienleng and Liwe power plants, and for the construction 

of a high-voltage transmission line from central Taiwan 

to the western part of the island. 

Source: Chinese News Service, New York, N.Y., April 

10, 1951. 


Gold Trading Banned in Taiwan 


The Chinese Nationalist Cabinet on April 9 formally 
forbade trading in gold or foreign currencies, but allowed 
private holdings. The move was intended to help stop 
a disturbing decline in the value of the Taiwan currency. 
Source: The Journal of Commerce, New York, N.Y., 

April 10, 1951. 


Philippine Implementation of the Bell Report 

In accordance with the recommendations of the Bell 
Mission (see this News Survey, Vol. III, p. 141), several 
tax laws and a minimum wage law have been proposed 
by the Philippine Government and accepted by the Philip- 
pine Congress. The new taxes include increased taxes on 
fermented liquors and distilled spirits and on cigarettes; 
a luxury sales tax, with increased rates on all imported 
articles, ranging from 25 per cent on ordinary articles 
to 50 per cent on semi-luxuries and 100 per cent on 
luxuries; a 17 per cent excise tax on all sales of foreign 
exchange, with some exceptions (see this News Survey, 
Vol. III, p. 307) ; and increased rates on all net corporate 
earnings, to 20 per cent on incomes not exceeding 
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P100,000 and a higher rate on incomes exceeding 
P100,000, retroactive to January 1, 1951. 

The wage law provides for increases in hourly mini- 
mum wages, to P4 for industrial workers in Manila and 
its environs and P3 for industrial workers in the provinces. 
For agricultural workers in all parts of the country, the 
minimum wages have been set at P1.75 per hour for the 
first year, P2 for the second, and P2.50 for the third. 
A Minimum Wage Board is to be established to enforce 
the Act. 


Sources: The Philippine American Chamber of Com- 
merce, Weekly Bulletin, New York, N.Y., 
January 26, and March 2 and 30, 1951; Manila 
Daily Bulletin, Manila, Philippines, April 7, 
1951. 


United States and Canada 


U.S. Foreign Trade 


U.S. exports rose to $1,073 million in February, the 
highest value since June 1949. Imports, however, fell 
hy more than $100 million from the record high level in 
January. to $907 million. Both exports and imports in 
February were about 25 per cent above the 1950 monthly 
average. 


STAFF PAPERS 


The third number of Volume I of Staff Papers 
will be available in April. The papers have been 
written by members of the Fund staff, but they do 
not necessarily express the policy or views of the 
Fund, its Executive Board, or its officials. 


Contents of Volume I, Number 3 
The Fund Agreement in the Courts Joseph Gold 
The Evolution of the Colonial Sterling 
Exchange Standard H. A. Shannon 
Measuring the Inflationary Significance of 
a Government Budget. . William H. White 
The Relative Cost of Devaluation and of 
Import Restriction as Instruments for 
Improving the Foreign Trade Balance 
Sidney S. Alexander 
Price Elasticities of Demand for Individual 
Commodities Imported into the United 
States peered tes ..Barend A. de Vries 
The Currency and Exchange System of 
Honduras...... = Paul Vinelli 
The General Agreement on Tariffs and Trade 
and the Monetary Fund. . Ervin Hexner 
A Note on Payments Relations Between Latin 
American and EPU Countries. .Fernando A. Vera 
The International Monetary Fund, 1946-1950: 
A Selected Bibliography Martin L. Loftus 
Volume I consists of 3 issues. Subscription, 
US$3.50 or approximately equivalent price in cur- 
rencies of most countries. Single issue, US$1.50. 
Subscriptions and inquiries should be sent to 
The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 
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FINANCIAL NEWS SURVEY 


The most significant increase in exports was that for 
vegetable foods and beverages, from $112.8 million in 
January to $151.8 million in February, largely the result 
of greater shipments of wheat and corn. Exports of 
cotton were chiefly responsible for the rise in the textile 
fibers and manufactures group, from $131.8 million to 
$161.7 million. Exports of machinery and vehicles also 
rose, from $316.2 million in January to $346.8 million 
in February. 

Among imports, the most important decline was in 
the inedible vegetable products group, from $155.3 mil- 
lion to $111.6 million, largely as a result of decreased 
imports of crude rubber. Smaller receipts of tin, alumi- 
num, and nickel caused a decline of the metals group, 
from $137.6 million to $108.5 million. 

Source: Department of Commerce, U.S. Foreign Trade, 


Total Trade, Washington, D.C., April 10, 1951. 


U.S. Wheat Production 


The U.S. Department of Agriculture has revised its 
forecast of winter wheat production, from 900 million 
bushels on December 1, 1950 to 727 million bushels on 
April 1, 1951. The decline is due to lower production 
prospects in the central and southern Great Plains area 
as a result of dryness, severe winter weather, and insect 
damage. Total abandonment and diversion of acreage 
to uses other than wheat is expected to exceed 13 million 
acres, which, at 23 per cent of the present seeded acreage, 
is the highest since the 1936 crop. The estimated yield 
of 12.9 bushels per seeded acre is more than a bushel 
lower than in 1949 and 1950 and the lowest since 1939. 
Source: Department of Agriculture, Crop Production, 

Washington, D.C., April 10, 1951. 


U.S. Controlled Materials Plan 


The National Production Authority has announced 
that virtually all metal-using industries except the con- 
sumer durable goods industries will be placed under a 
Controlled Materials Plan beginning July 1. The Plan 
will be used to channel the three basic metals—steel, 
aluminum, and copper—into defense production. Direct 
allocations of these materials will be made to defense and 
defense-supporting programs, and to virtually the entire 
field of machinery and component part production. 

An over-all policy committee of the Defense Produc- 
tion Administration will allocate materials to industries 
and programs on the basis of essentiality and the amount 
of materials available, while allocations to individual 
business firms will be made by industry advisory groups. 
Only the latter allocations may be appealed. 

Source: The Journal of Commerce, New York, N.Y., 


April 13, 1951. 


(anadian Budgetary Proposals 
The Canadian Government has budgeted for a surplus 
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of $30 million in the fiscal year 1951-52, with expendi- 
tures of $3,700 million and revenues of $3,730 million. 
Revenues of $3,105 million in fiscal 1950-51, against 
expenditures of $2,902 million, resulted in a surplus of 
$203 million for that fiscal year, which was well above 
the forecast of last September. 

Appropriations of $1,700 million for national defense 
account for the whole of the increase in expenditures 
estimated for 1951-52. Increases in revenues of about 
$400 million are expected as a result of a 20 per cent 
surcharge on corporation income tax payments after 
January 2, 1951 (excepting the payments on the first 
$10,000 of profits), a 20 per cent surcharge on personal 
income tax payments effective July 1, 1951, and. in- 
crease in the general sales tax from 8 per cent to 10 per 
cent, and new or higher excises of from 15 per cent to 
25 per cent on a range of commodities. A scheme of 
deferred depreciation on capital assets acquired after 
April 10, 1951, with certain exceptions, is also proposed. 
Under this plan, depreciation charges would be deferred 
for four years, the intention being to discourage new 
capital investment based only on short-term profit an- 
ticipations. (All figures are in Canadian dollars.) 
Source: House of Commons Debates, Ottawa, Canada, 

April 10, 1951. 


Canadian Export and Import Controls 

A bill to extend for three years the life of the Export 
and Import Permits Act, which provides legislative au- 
thority for export and import controls, was introduced 
in the Canadian Parliament on April 2. The bill amends 
the original act in two respects: the governor in council 
is empowered to control imports, in order to implement 
obligations which may be incurred through international 
action; also, import controls may be imposed on any 
article which is subject to domestic control. 
Source: House of Commons Debates, Ottawa, Canada, 

April 2, 1951. 


Latin America 


Agricultural and Industrial Development of Cuba 


The organization of the Bank of Agricultural and 
Industrial Development of Cuba is now near completion. 
A Board of Directors was appointed in January, and 
office quarters are being prepared. This Bank was 
created under the Law for the Agricultural and Industrial 
Development of Cuba, of December 20, 1950. 

The bank has an initial capital of 15 million pesos and 
a development fund of 10 million pesos, divided equally 
between its Agricultural and Industrial Divisions. The 
capital and development fund may be increased by 
further government contributions and by earned profits. 
The agricultural and industrial loans contemplated in the. 
law may be long-, medium-, or short-term loans. 





324 


The first major operation of the new bank in the 
agricultural field is to be the financing of coffee pro- 
duction. To secure funds for loans for this purpose, the 
bank will issue bonds which will be guaranteed by the 
security offered for the loans. In this manner the bank 
hopes to avoid using its capital for loans. 

The law also stipulates that rural credit associations 
and boards are to be set up. These are to be local stock 
cooperatives organized to extend credit facilities to their 
members; to facilitate the production, processing, con- 
servation, transportation, distribution, sale, and con- 
sumption of products; and to carry out other financial 
operations which may aid agricultural production. 
Source: Diario de la Marina, Havana, Cuba, April 7, 

1951. 


Sugar Production in Dominican Republic 


The entire exportable sugar crop of the Dominican 
Republic for 1951, about 400,000 tons, has been sold 
to the United Kindom for dollars at an average price of 
41% to 5 cents per pound. The crop may be even larger 
than estimated, since the first quarter cutting shows a 
high yield. 

Source: The Journal of Commerce, New York, N.Y., 
April 14, 1951. 


Peru's Six-Year Public Works Program 


By decree of March 12, 1951, the Peruvian Govern- 
ment approved a new program of public works covering 
irrigation and highway construction for the coming six 
year period. President Odria outlined the principal 
features of the plan, which will cost about 3.3 billion 
soles (the U.S. dollar is quoted at about 15 soles in the 
free market); 2 billion soles will be allocated to the 
irrigation project and the rest to the construction of 
highways. The plan will be financed partly by domestic 
resources and partly by foreign capital. Two of the 
outstanding projects to be initiated immediately are 
completion of the Quiroz irrigation project in Piura at a 
cost of 121 million soles and completion of the Chotano 
irrigation project in Lambayeque at a cost of 18 million 

soles. Both projects are to be finished within three years. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D.C., April 16, 1951. 


Uruguayan import Permits 

In continuance of the policy initiated in July 1950 of 
relaxing import controls (see this News Survey, Vol. 
III, p. 56), the Uruguayan Government passed a decree 
on February 22, 1951, acording to which a prior permit 
is no longer required for imports on a specified list of 
second category goods from the United States, Canada, 
Germany, France, Italy, Switzerland, the Netherlands, 


INTERNATIONAL MONETARY FUND 


Sweden, and Belgium. The provision is also extended to 
imports of certain first category goods, such as fuels, 
machinery, and raw materials, to be financed in sterling. 
This rescinds the requirement imposed last January (see 
this News Survey, Vol. III, p. 236). 

The second category goods which are affected by the 
February decree include motorcycles, air-conditioning 
units and parts, iron sheets coated with insulating ma- 
terials, gas meters, oil for lighting, industrial plants and 
equipment, small electric machines and appliances, in- 
dustrial plants and equipment, industrial electric ovens, 
luminous signals, chains, medical apparatus, and in- 
struments, etc. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., April 9, 1951. 


Fund Alternate Executive Directors 


Mr. Martinez-Ostos, Executive Director of the Fund 
for Mexico, Colombia, Cuba, Venezuela, Costa Rica, 
Ecuador, Guatemala, El Salvador, and Panama, has 
appointed as his Alternate, Mr. Javier Marquez, to 
succeed Mr. Rodrigo Facio, who has returned to Costa 
Rica. Mr. Marquez has been Chief of the Economic 
Research Department of the Economic Commission for 
Latin America in Santiago, Chile, and was formerly 
Chief of the Latin American (North) Division of the 
Fund. 

Mr. Nenad Popovic, Executive Director of the Fund 
for Yugoslavia, Turkey, Ceylon, and Thailand, has ap- 
pointed Mr. D. W. Rajapatirana as Alternate Executive 
Director, to succeed Mr. W. D. Gunaratna. 


Corrigendum 


Volume III, No. 39, April 13, 1951, item “U.K Eco- 
nomic Survey for 1951,” fourth paragraph, page 310, lines 
5-7 should read: “The sterling balances of dollar coun- 
tries also increased by £49 million, but those of non-sterl- 
ing and non-dollar countries declined by £207 million.” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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